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Please refer to the Administrative Process Act (8 9-6.14:9.1 et seq. of the Code of Virginia), Executive Order Twenty-
Five (98), Executive Order Fifty-Eight (99) , and the Virginia Register Form,Style and Procedure Manual for more

information and other materials required to be submitted in the final regulatory action package.

Please provide a brief summary of the new regulation, amendments to an existing regulation, or the
regulation being repealed. There is no need to state each provision or amendment; instead give a
summary of the regulatory action. If applicable, generally describe the existing regulation. Do not restate
the regulation or the purpose and intent of the regulation in the summary. Rather, alert the reader to all
substantive matters or changes contained in the proposed new regulation, amendments to an existing
regulation, or the regulation being repealed. Please briefly and generally summarize any substantive
changes made since the proposed action was published.

This regulation describes the requirements for local adminigiration, and state requirements for
local reimbursement, of the statewide fraud program, named Fraud Reduction/Elimination

Effort, or Fraud FREE. Locd departments of socid services must operate the Fraud FREE
program, submit for gpproval aloca plan of operation, and comply with program regulations and
policy in order to receive sate reimbursement for the loca share of codts of fraud investigators.
The regulation aso describes the method by which the state will approve requests for staffing for
first year and subsequent years of program operation.
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Changes Made Since the Proposed Stage

Please detail any changes, other than strictly editorial changes, made to the text of the proposed
regulation since its publication. Please provide citations of the sections of the proposed regulation that
have been altered since the proposed stage and a statement of the purpose of each change.

Part I, 22 VAC 40-325-10 Definitions. "Collections means dl overpayment moneys collected or
recovered (recouped) by loca departments of socia services related to food stamp, TANF, and
other federd benefit programs administered by the Department net any refunds due to the federd
government.” In this change, the Department added the definition of the term "collections’, in
the regulation. This term has specific meaning to the regulation and was determined to be
necessary to diminate any confusion.

Also added to Definitions. "Workload Measures means those vaidated measures, adopted and
implemented by the Department, used to determine necessary appropriations for personnel and
operating costs for mandated programs and services" This definition has been included because
"workload measures' have been added to Part 11, A., 2., as one of anumber of criteria by which
local dlocation of fraud positions may be evauated.

Part |1, 22 VAC 40-325-20 Fraud ReductiorVElimination Effort, Section A: This section has
been reworded to more clearly define the responsihilities of the Department of Socid Services.
"Workload measures’ has been added to the list of criteria by which local alocation of fraud
position may be evduated

Section B: This section has been reworded to more clearly state that loca departments of socia
sarvices must conduct fraud prevention and investigation activities as required by federd
regulaions, the Code of Virginia, and the Fraud FREE regulations.

Section C: "To the extent that funding is available in the Fraud Recovery Specid Fund, any
generd fund gppropriation for this activity and any federa funds available for this purpose, loca
departments which are in compliance with Section 63.1-58.2 of the Code of Virginia, the
regulations contained herein, and Department of Socid Services FREE Program policy, shdl be
reimbursed for the direct costs of approved Fraud FREE Programs” In this change, the
Department identified the three funding sources for the FREE program, and clarified that local
departments of socid services are required to Saff separate fraud units only insofar as funding is
available through any of those sources.

Part 1, 22 VAC 40-325-20 Fraud Reduction/Elimination Effort, Section C, 2.: "Requedtsin
funding in subsequent years shal be eva uated based upon one or more of the following criteria™
This change was made to clarify the criteriawhich the Department may use to determine future
funding for loca agencies.

Part 11, 22 VAC 40-325-20 Fraud Reduction/Elimination Effort, Section C, 2: "In order to
receive full reimbursement in subsequent years, the State retained portion of alocd agency's
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combined collections must equa or exceed the loca share of the reimbursed cogt of its positions
dedicated to FREE. This change was made to clairfy the amount of overpayment collections for
which the loca department is responsible, to receive full reimbursement.

Statement of Final Agency Action

Please provide a statement of the final action taken by the agency: including the date the action was
taken, the name of the agency taking the action, and the title of the regulation.

Thefina regulation was approved by the State Board on June 14, 2000.

Basis

Please identify the state and/or federal source of legal authority to promulgate the regulation. The
discussion of this statutory authority should: 1) describe its scope and the extent to which it is mandatory
or discretionary; and 2) include a brief statement relating the content of the statutory authority to the
specific regulation. In addition, where applicable, please describe the extent to which proposed changes
exceed federal minimum requirements. Full citations of legal authority and, if available, web site
addresses for locating the text of the cited authority, shall be provided. If the final text differs from that of
the proposed, please state that the Office of the Attorney General has certified that the agency has the
statutory authority to promulgate the final regulation and that it comports with applicable state and/or
federal law

The State Board of Social Servicesis mandated by Section 63.1-58.2 of the Code of Virginiato
promulgate regulations for implementation of a statewide fraud control and prevention program.

Purpose

Please provide a statement explaining the need for the new or amended regulation. This statement must
include the rationale or justification of the final regulatory action and detail the specific reasons it is
essential to protect the health, safety or welfare of citizens. A statement of a general nature is not
acceptable, particular rationales must be explicitly discussed. Please include a discussion of the goals of
the proposal and the problems the proposal is intended to solve.

This regulation defines state requirements for local operation of the Fraud FREE Program, and
describes the methodology by which loca departments of socia services may receive
reimbursement for costs associated with program operation. Fraud FREE will ensure auniform
approach to welfare fraud control, prevention and investigation through state supervison of the
program, provison of amanua of policy and procedures, Statewide training, and development of
a database which will be used for tracking case information. Fraud FREE aso requires the
investigation of al questionable gpplications for public assistance prior to gpprova of benefits.
These combined efforts will result in a savings of taxpayer dollars by providing tools and

training to identify and investigate questionable or fraudulent public assistance cases, and
assuring that benefits are recelved only by those digible to receive them.



Town Hall Agency Background Document Form: TH- 03

Substance

Please identify and explain the new substantive provisions, the substantive changes to existing sections,
or both where appropriate. Please note that a more detailed discussion is required under the statement
of the regulatory action’s detail.

Thisregulaion will replace the Emergency Regulation signed by the Governor on January 19,
1999, which alowed operation of the Fraud FREE Program. Fraud FREE became effective
April 1, 1999. This regulation names the statewide fraud program as Fraud FREE, requires each
loca department of social servicesto operate Fraud FREE, and requires loca departments of
socid servicesto submit to the State, for approva, alocd plan of program operation. It dso
defines how requests for staffing will be approved, as well as the specifics of locd
reimbursement. In order to receive full rembursement of loca costs of operation, the Sate-
retained portion of aloca agency's combined collections must equa or exceed the reimbursed
cost of its positions dedicated to Fraud FREE.

Issues

Please provide a statement identifying the issues associated with the final regulatory action. The term
“issues” means: 1) the advantages and disadvantages to the public of implementing the new provisions;
2) the advantages and disadvantages to the agency or the Commonwealth; and 3) other pertinent matters
of interest to the regulated community, government officials, and the public. If there are no disadvantages
to the public or the Commonwealth, please include a sentence to that effect.

The primary advantage to the public for implementing these regulations will be the establishment
of acomprehensive welfare fraud control and prevention program to identify, investigate, and
prevent fraud by public assistance recipients. Since the program will be funded through
collection of overpayments, there should be no disadvantages to the public associated with
program operétion.

The primary advantages to the Department will be redlization of agreater degree of program
integrity, and increased emphasis on collection of overpayments. A disadvantage to the
Department may be the belief of some loca directors that alocation of program funding is
insufficient, fueling further debate regarding "unfunded mandates' to local agencies. Start up
fundingof FREE is not intended to cover the total loca cost of operation, but isintended to help
loca agenices establish their programs, hire investigators and strengthen their collection efforts.

Public Comment

Please summarize all public comment received during the public comment period and provide the agency
response. If no public comment was received, please include a statement indicating that fact.

Public Comment was received for the period December 20, 1999 through February 18, 2000.
The Department received comments from 20 entities on the proposed regulations. These
comments have been categorized into common issues. The Department has responded to the
issues that were specific to the proposed regulation.
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Public Comment I ssues and Department Response:

Fraud FREE is the statewide welfare fraud program, which evolved from the 1998 amendment to
the Code of Virginia, 863.1-58.2. This statute has three basic requirements.

1. To edtablish a satewide fraud control program to ensure that fraud prevention and
investigation are aggressvely pursued;

2. To edablish fraud prevention and investigation unitsin each loca department;
3. To promulgate regulations to implement the provisions of the act.

In reviewing the issues outlined by the Virgnia League of Socid Services Executives and other
agencies, it is clear that much of the concern appears to be related to the overpayment collection
and local agency reimbursement processes. The development of these processes has beenin
phases. It isimportant to realize that these processes, when origindly considered, included
placing federd dollars, sate generd fund and loca agency overpayment collection moniesinto
the Fraud Recovery Specia Fund (the Fund). The Department's Division of Finance and Budget
Office have learned that, for accounting reasons, the federd match money and any generd fund
money cannot be placed into the Fund. Although these monies cannot be co-mingled, dl of the
funds iterated are used to reimburse loca agenciesfor their alowable program costs. Based
upon severa comments related to this process, technical amendments to the regulation have been
proposed by the Department. These changes have been reviewed by the Office of Attorney
Generd.

1. The proposed regulation provides amagor loophole for the VaDSS to not reimburse
locdlities from the Fraud Recovery Specid Fund, by stating that "To the extent that state funding
isavalable in the Fraud Recovery Specia Fund, local departments which are in compliance with
863.1-58.2 of the Code of Virginia, this chapter, and Department of Socid Services FREE
program policy shal be reimbursed for the local share of direct costs of approved Fraud FREE
programs.”

The proposed regulaion unintentiondly did not fully darify the funding. The Department has
proposed clarification to address this concern:

"To the extent that state funding is avalable in the Fraud Recovery Specid Fund, any generd
fund gppropriation for this activity, and any federd funds available for this purpose, loca
departments which are in compliance with 863.1-58.2 of the Code of Virginia, this chapter, and
Department of Socid Services FREE program policy shall be reimbursed for the direct costs of
approved Fraud FREE programs.”

2. The proposed regulations sate that "In order to receive full rembursement in subsequent
years, the state retained portion of aloca agency's combined collections must equal or exceed
the rembursed cost of its pogitions dedicated to FREE." Again, thisis overly redtrictive and
incong stent with the legidative intent of the Satute.
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The proposed regulation unintentionaly did not fully darify the funding. The Department has
proposed clarification to address this concern:

"In order to receive full rembursement in subsequent years, the state retained portion of aloca
agency's combined collections must equa or exceed the locd share of the reimbursed cost of its
positions dedicated to FREE."

3. Collections are not defined.

The term "collections’ is not defined in the regulation because it is defined in the Code of
Virginia Consgtent with 863.1-58.2 of the Code of Virginia, the term collections includes, "dl
overpayment moneys collected or recovered by loca departments related to food stamp, TANF,
and other federd benefit programs net of any refunds due to the federd government.” The
Department will seek to include this in the definition section of the regulation to diminate any
confuson.

4. The proposed regulation states, "Each local department of social services shdl operate
FREE." The statute mandates FREE but include the phrase "only insofar asmoney is
appropriated therefor, which shdl be saffed with sufficient qudified personnd to fullfill
regulations promulgated by the State Board. Therefore, Fraud FREE is an unfunded mandate.

The complete cite from the applicable section of the Satute is, "Each loca department shall
establish fraud prevention and investigation units only insofar as money is gppropriated therefor,
which shdl be staffed with sufficient quaified personnd to fulfill the regulations promulgated

by the State Board." This segment of the Code addresses establishment of (separate) units and
funding for those units, not FREE (pursuit of fraud). The Department must follow the specific
Code section, not a paraphrase of it.

If funds were insufficient to support the dedicated Fraud FREE Unit, fraud control activity would
gtill be required by federa regulation and state code. Regulations for federal assistance
programs are specific in requiring the conduct of fraud control activity. The Code of Virginia
continues to require local departments of servicesto initiate investigations into questionable
gpplications (in 863.1-108) and to investigate active or closed cases in which fraud may exig (in
863.1-124). The only portion of Fraud FREE that the Code of Virginia stipulates, which is
contingent upon reimbursement, is the establishment of fraud and investigation units (i.e.

separate and digtinct units, in which fraud prevention and control efforts are the primary
function).

5. The Fraud FREE program does not reimburse for clerical and collection support?

The Fraud FREE program does not reimburse for clerica and collection support. 1t should be
noted that these tasks existed before implementation of Fraud FREE. Federa reimbursement
includes these functions as part of the administration of benefit programs.

The Virginia Food Stamp Certification Manud, Volume V, Part VI, page 4, Collecting
Nonfraud Claims, satesthat "L ocd agencies mugt initiate collection action on dl nonfraud
clams..." Intentiona Program Violation Clams are dso addressed in Volume V, Part VI, page
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9, which gtates, "When a household member is found to have committed IPV by a court of
appropriate jurisdiction, the local agency must request the maiter of restitution be brought before
the court. If the court mandates restitution, the amount of the claim againgt the household will be
established by the court, even if the amount of restitution ordered is less than the amount of the
origina clam. If the court does not rule on restitution, or the IPV was established by an ADH or
the household member waived his/her right to an ADH, thelocal agency must initiate collection
action..."

Smilarly, the TANF Manud, in Section 503.8, page 2c, Recoupment and Recovery of
Overpayments, states, " State Board policy, adopted in accordance with federa regulations,
requires the local department to promptly recoup or recover any overpayments, including
overpayments resulting from assistance paid pending hearing decisons. Repayment by either a
former or current recipient of the overpayment can occur through recoupment or recovery or
both. The agency should discuss voluntary repayment with the client prior to initiating a
recoupment.”

Of ggnificant interest is arecent letter from the USDA, Mid-Atlantic Regiona Office, which
reported the results of aclams review that they conducted in Virginia. The letter indicated that
Virginia has the lowest rate of establishment of daims of any State in the Mid-Atlantic region.

In addition, the Regiond Office showed that collections as compared to dollar [oss as reported by
QC, areat 11% Thisisbelow the regiona average of 22%. Also the Food Stamp Claims
Tracking Systemn showed that as of March 1, 1999, that there were 4,149 outstanding clams with
abaance due of $1.1 million which may be gppropriate for recoupment, which were not being
recouped & that time. These factorsindicate thet Virginiais sgnificantly behind other Mid-
Atlantic region gates in collection effectiveness and that sgnificant improvement in collections

ispossble.

6. The funding for Fraud FREE does not include dl federd funds available for this
program.

Available federa funds include adminigrative funds aswell as any funds recelved from federd
agencies specificdly for fraud control programs.

Loca agencies have an option to participate in the reimbursement component of the Fraud FREE
Program. Those participating in this component submit a proposed annua Fraud FREE budget
for approva by the Department of Socid Services Fraud Program staff. The agency isthen
provided with a Fraud FREE Program dlotment. Loca agencies meeting the requirements of the
Program are reimbursed on amonthly basis, for Program-related expenditures.

Reimbursement of loca expenditures may be paid through the non-reverting Fraud Recovery
Specid Fund, a specia account authorized by 863.1-58.2 of the Code of Virginia The Fraud
Recovery Special Fund consists of the state share of overpayment monies collected by the local
agencies.

Reimbursement will dso be paid from monies dlocated from the State generd fund for fraud
control activities and any federd funds available for fraud control purposes. At the present
time, there are no date genera fundsin the budget.
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7. Thereis conflict between the intent of the Code section and the regulation.

The language of both the enabling tatute, 863.1-58.2 and the resulting Emergency Regulation,
22 VAC 40-325-10 et seg. has been reviewed by the Attorney Generd's Office prior to
presentation to the General Assembly and the State Board of Socid Services. No conflict is
deemed to exist.

8. Thereis no incentive given to local agencies for preventing fraud.

It has long been arequirement of the Code of Virginiafor dl loca agencies to conduct fraud
prevention investigations ( fraud prevention, 863.1-108). The Code of Virginia, 863.1-58.2 and
the present funding structure do not provide resources with which to afford local agencieswith
any additiona funds over and above normd administrative cogts for benefit program plusthe
enhancement of the reimbursement of fraud investigetor sdaries and fringe benefits. More
importantly, the amended statute requires that "fraud prevention and investigetion (be)
aggressively pursued...” and that the "State Board of Socia Services shdl promulgate
regulations to implement the provisons of thisact." It isarequirement of the Code of Virginia,
and therefore these regulations, to pursue a comprehensive fraud program.

At thistime, no monetary incentiveis given to local agencies for fraud prevention activities. It

is, however, an historic required eement of benefit program administration (required by both
federal and state code and regulation). The state does recogni ze the essentid nature of front end
fraud. A goa of the fraud database is to be able to run a cost benefit andysis for an agency’s
prevention effort. Fraud prevention activities should lower the number of gpplications approved
in error.

An effective fraud prevention effort will reduce the state’ s error rate and help avoid sanctions,
such asthose in the food stamp program. Any monetary incentives for fraud prevention would
require additiond generd funds.

9. Fraud FREE does not include the federal match in the dlocation.

The 50% federd match is actudly the 50% federd adminigirative funding provided by theU. S.
Department of Agriculture and the U.S. Department of Health and Human Services to administer
federdly mandated assistance programs. Therefore, under current Fraud FREE policy, loca
departments of socia services expenses are reimbursed with money from the Fraud Recovery
Specid Fund (approximately 50%) and the federal match (gpproximately 50%). The Fraud
Recovery Specia Fund conggts of loca agency collections of fraud and non-fraud related
overpayment recoveries,

10.  Overpayments recovered by local departments of social services will not support the
Fraud FREE Program. A generd fund dlocation is needed to support the program.

Since the statewide fraud program has just been implemented, we do not have sufficient data on

collections to prove one way or another that Fraud FREE can be supported solely by collections
and the federal match. It was our projection, based upon available data when the amendment to
863.1-58.2 was proposed, that the one time alocation of $750,000 in generd funds, collections
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(aong with federa matching funds) had the potentid to support the sdaries of fraud
investigetors.

There are saverd issues which impact the ability of the Specid Fund to solely support the
Program. A large percentage of outstanding overpaymentsinvolve the AFDC (Aid to Family
with Dependent Children Program) and the Food Stamp Program.  Portions of grantsin the
AFDC Program and Food Stamp benefits contain federa dollars. For example, 50% of an
AFDC grant isfederal. The same issue occurs with food stamp coupons, which are funded with
100% federd dollars. The Food and Nutrition Service permits states to retain only 35% of fraud
related over issuance recoveries and 20% of non-fraud related over issuance recoveries. When
recovering overpayments, the federd shareis returned to the federa government. The Sate,
therefore, does not retain the full amount of recoveries.

Also, courts may sentence individuals convicted of welfare fraud to make reatively small
retitution payment amounts on a monthly basis over aperiod of many years. Such scheduling,
coupled with the repayment to the federal government, limits the amount retained by the state
(Asan example, arecent case required only $40 amonth payments for a $42,000 overpayment).

11.  Saffing for many locd fraud units is inadequate.

A formulawas derived using historical data reported by satisfactorily performing Enhanced

Fraud Control and Collections (EFCC) Program agencies. It was decided that in those agencies,
the total number of TANF (Temporary Assistance to Needy Families) and Food Stamp active
cases, divided by the number of fraud investigators, would result in aworkload standard to apply
gatewide. The resultsindicated that, on average, there should be one fraud investigator for every
1,800 TANF and Food Stamp active cases. This number provided abasis for the saffing
dlocation formula.

12. Fraud investigetors are prohibited from performing collection activities.

The fraud investigator in many loca departments of socid services monitors the collection of
overpayments. The clerical staff posts payments and sends out notices of payment due.
Collection and Clericd functions are not funded through the Fraud FREE program. Itis
incumbent upon the loca department of socid service to provide clerica support.

13.  The department incorrectly confuses the ongoing digibility determination process with
the knowledge, skills, and abilities required to do front-end fraud prevention and investigation.
The loca departments take exception this unfortunate misunderstanding between front-end fraud
prevention and on-going responghilities

The fraud function is inherent in the adminigration of the digibility process. The Code of
Virginia, 863.1-108 requires loca agencies to investigate questionable applications for
assgance. The requirement of the Code to investigate a questionable gpplication is a higher
gandard than digibility verification. The digibility process, which provides routine information
verification, does not rise to the investigation standard as required by the Code. Specificdly, the
Code dtates, "Upon receipt of the gpplication for assstance, the locd superintendent shal make
or cause to be made promptly such investigation as he deems necessary to determine the
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completeness and correctness of the statements contained in the application and to ascertain the
facts supporting the gpplication and such other information as the local board or the
Commissioner may require, and shal submit his recommendations in writing to the local board.”

The Code of Virginia, 863.1- 124 requires the investigation of on-going fraud, and states,
"Whoever obtains, or attempts to obtain or aids or abets any person in obtaining, by means of a
willful false statement or representation, or by impersonations, or other fraudulent device,
assstance or benefits from other programs designated under rules and regulations of the State
Board of Socid Services or Hedth of the Board of Medicad Assstance Servicesto which heis
not entitled or who fails to comply with the provisions of 863.1-112, shdl be deemed guilty of
larceny, and upon conviction, shall be punished as specified in Article 3 of Chapter 5 of Title
18.2."

Additiondly, the sate reiterated in September, 1992, that "fraud detection and investigation are
essentia and integra components' of al programs and is part of adminigtration of benefit
programs (Information Bulletin #92-75). Prevention and investigation of welfare fraud are not
new mandates. The only new reguirement by the Code is the establishment of a separate fraud
unit, in which fraud prevention and control are the primary function

The statement is made that most workers do follow-up and verification of questionable
information and refer cases to the fraud investigator to pursue. While this may be true in some
agencies, the Department's experience with the front-end pilot indicated that this is not accurate
for dl agencies. The greatest chdlenge with the front end pilot was in getting digibility workers
to make referrds to the fraud investigator. At mogt pilot Stes, digibility workers would make
onereferrd amonth, or less. Fraud investigators require different skills than digibility workers,
and the fraud function is not a primary function of the digibility worker.

14. Loca departments of socia serviceswill be required to operate Fraud FREE, even if
there is inadequate funding.

If funds were insufficient to support the dedicated Fraud FREE Unit, fraud control activity would
gtill be required by federa regulation and state code. Regulations for federal assistance
programs are specific in requiring the conduct of fraud control activity. The Code of Virginia
continues to require loca departments of socid servicesto initiate investigations into
questionable applications (front end investigations) and to investigate active or closed casesin
which fraud may exig. Thisisnot anew requirement and is not optiona. The only portion of
Fraud FREE that the code tipulates is contingent upon reimbursement is the establishment of
fraud and investigations units (i.e. separate and digtinct units).

Detail of Changes

Please detail any changes, other than strictly editorial changes, that are being proposed. Please detail
new substantive provisions, all substantive changes to existing sections, or both where appropriate. This
statement should provide a section-by-section description - or crosswalk - of changes implemented by the

10
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proposed regulatory action. Include citations to the specific sections of an existing regulation being
amended and explain the consequences of the changes.

There are no substantia changes to the regulation. Four technicd amendments have been made,
based upon comments received during the public comment period.

Part I, 22 VAC 40-325-10 Definitions. "Collections means dl overpayment moneys collected or
recovered (recouped) by loca departments of socia services related to food stamp, TANF, and
other federal benefit programs administered by the Department net any refunds due to the federd
government.” In this change, the Department added the definition of the term "collections’, in
the regulation. Thisterm has specific meaning to the regulation and was determined to be
necessary to diminate any confusion.

Part I1, 22 VAC 40-325-20 Fraud Reductiorn/Elimination Effort, Section C: "To the extent that
funding is available in the Fraud Recovery Specid Fund, any genera fund gppropriation for this
activity and any federd funds available for this purpose, loca departments which arein
compliance with Section 63.1-58.2 of the Code of Virginia, the regulations contained herein, and
Department of Social Services FREE Program policy, shal be reimbursed for the direct costs of
gpproved Fraud FREE Programs™ In this change, the Department identified the three funding
sources for the FREE program.

Part 11, 22 VAC 40-325-20 Fraud Reduction/Elimination Effort, Section C, 2.: "Requedtsin
funding in subsequent years shal be evauated based upon one or more of the following criteria™
This change was made to clarify the criteria which the Department may use to determine future
funding for locd agencies.

Part 11, 22 VAC 40-325-20 Fraud Reductiorn/Elimination Effort, Section C, 2: "In order to
receive full reimbursement in subsequent years, the state retained portion of alocd agency's
combined collections must equal or exceed the local share of the reimbursed cogt of its positions
dedicated to FREE. This change was made to clairfy the amount of overpayment collections for
which the local department is responsible, to receive full reimbursemen.

Family Impact Statement

Please provide an analysis of the regulatory action that assesses the impact on the institution of the
family and family stability including the extent to which the regulatory action will: 1) strengthen or erode
the authority and rights of parents in the education, nurturing, and supervision of their children; 2)
encourage or discourage economic self-sufficiency, self-pride, and the assumption of responsibility for
oneself, one’s spouse, and one’s children and/or elderly parents; 3) strengthen or erode the marital
commitment; and 4) increase or decrease disposable family income.

The regulation would have no impact on parenta authority and rights in education, nurturing or
supervison of their children;

11
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The regulation would promote sdf-sufficiency for citizens of the Commonwedth by ensuring

that money targeted to assst familiesis not diverted to individuas obtaining socid services
benefits fraudulently;

The regulation would have no impact on marital committment;

The regulaion would cause loca agenciesto actively pursue individuals who commit intentional
program violations, recoup socid services monies fraudulently obtained, and ingtill persona
regpongibility by denying such individuds future benefits as provided by law; therefore, it

would help to ensure that public assstance benefits are received only by those digible to recelve
benefits and that the benefits are received in the correct amounts.
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